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As more of the population receives the COVID-19 vaccine and the state  of California 
has lifted its restrictions, we are beginning to see many companies returning to the 
office. The pandemic has caused a change in their operational needs leading to a flurry 
of leasing activity in Q2. Many companies are on the hunt for spaces in the 1,000-3,000 
SF range while spaces in the 5,000+ SF range are experiencing diminished demand. 
Construction has also picked up with nearly twice as many SF under construction 
compared to a year ago. With pent-up demand of owner users sitting on the sidelines 
during the pandemic, we are seeing a rise in demand of owner-user acquisition for stand-
alone buildings. As more return to the office, we anticipate Q3 2021 to be a busy one.

NORTH SAN DIEGO, CA

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

701-725 S Coast Hwy 101
Encinitas, CA  19,913 SF 3D Investments Flock Freight Logistics

25 E E Street
Encinitas, CA  15,966 SF RAF Pacifica Group, Inc. Flock Freight Logistics

5505 Cancha de Golf
Rancho Santa Fe, CA  10,600 SF Pacifica Enterprises Undisclosed Undisclosed

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS

6120 Paseo del Norte
Carlsbad, CA  34,668 SF  $7,975,000

$230.04 PSF
NDA Commerce

657 Mission St Bldg Ptnrshp CS Burton Class B

1706 Descanso Avenue
San Marcos, CA  19,592 SF  $3,270,000

$166.90 PSF
PEV Family Revocable Trust

Pacifica Enterprises Class B

906 Sycamore Avenue
Vista, CA  18,878 SF  $3,179,000

$168.40 PSF
Sycamore Group LLC

North San Diego Cnty Assn of Rltrs Class B

MARKET INDICATORS Q2 2021 Q1 2021 Q4 2020 Q3 2020 Q2 2020

▲     12 Mo. Net Absorption SF  82,504  (83,305)  158,320  (66,388)  (35,606)

▼     Vacancy Rate 11.4% 11.8% 11.4% 11.7% 11.00%

▲     Avg NNN Asking Rate PSF  $29.16  $28.80  $28.92  $29.04  $29.16 

▲     SF Under Construction  155,177  80,177  80,177  180,177  273,509 

▼     Inventory SF 19,365,052 19,371,348 19,371,348 19,272,098 19,178,766 

https://www.lee-associates.com/people/?terms=bengala&broker=70067
https://s3.amazonaws.com/buildout-production/users/21810/bio.pdf?1553106298
http://www.lee-associates.com/research/


The information and details contained herein have been obtained from third-party sources believed to be reliable, however, Lee & Associates has not 
independently verified its accuracy. Lee & Associates makes no representations, guarantees, or express or implied warranties of any kind regarding the 
accuracy or completeness of the information and details provided herein, including but not limited to, the implied warranty of suitability and fitness for a 
particular purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
The information provided herein, including any sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior 
sale or lease, and withdrawal without notice. Third-party data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau 
of Labor Statistics, Congressional Budget Office, European Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
© Copyright 2021 Lee & Associates all rights reserved. Third-party Image sources: sorbis/shutterstock.com, shutterstock.com, pixabay.com, istock.com
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